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An Agenda

• Looking at trends  in VC

• Understanding  the market place for venture finance

• Assessing the challenges

• Taking an entrepreneurial approach

•All in the global context but with a particular European flavour



Five Facts About Venture Capital In The UK

active venture capital investment houses

backed up

million raised in 2012

and invested in the last 5 years over

is the average amount invested
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90
1500 

companies

£428 
£ 1.8 
billion

£796, 000 
Source: BVCA Report on Investment Activity 2012.



Venture Capital By Sector

Life sciences

Computer electronics

Communications

Consumer goods

Energy &environment

Agriculture

Construction
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low

Source: BVCA Report on Investment Activity 2012.

Source: EVCA/PREP Analytics, 2013

U.S.: Software, 
Biotechnology and

Entertainment



Venture Capital Investment-A Comparison 

Slight downwards trend from 0,045 % in 2011
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Source: European Commission, 2012



Investment By Stage Focus (No. of Firms and Deals)
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Investment By Region
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Directions of the VC Industry in the UK

• Strong place for VC in Europe

• Agreement of BVCA and UKTI on Venture Capital
Unit to promote inward investment in the UK

• Tech City

• The Seed Enterprise Investment Scheme (SEIS)
provides a tax relief for early stage investments in
start-ups (budget 2014)
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Source: FT,2014



Empirical Findings Concerning The Syndication Of 
VC  Investment And Fund Size

• The balance of small and large funds is critical for the effectiveness of the 
VC market in a country

• Small funds tend to make many small investments rather than a few large 
investments

• Nitani and Riding (2013) found positive association between fund size and 
performance. 

• Empirical oberservations lead to the conclusion that entrepreneurs are 
better off, when backed by larger funds. 

• However, small funds do often serve as early-stage investors.
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Global Trends in the VC Industry

• Venture capitalists are more confident investing domestically than globally

• Optimism in select IT sectors

• Lack of confidence in energy/clean tech sector

• Enthusiasm for Brazil, China and other emerging markets is fading

• U.S. confidence in domestic government amongst world’s lowest

• Venture capitalists confidence in investing in Europe is still low

• Corporate investors invest at a later stage

• Crowd-funding dominates the very early stage funding
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Source:  Deloitte, Global venture capital confidence survey 2013



Challenges and Outlook for VC Market in UK

• Equity crowdfunding platforms challenge the
traditional VC market

• Collaboration between VC funds and angel investors

• More funds available from different sources

• Growing participation of angel investment in later
stages

• Government will still play a crucial role
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EY, Global venture capital insight and trends,2014



Some Explanations- Business Angel Investment 

• Both growing number and larger deal volume
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Source: European Commission

Source: UK Business Angel Association, 2013

54% of all investments were
made in London and South East

83% early
stage finance



Some Explanations- of the Alternative Finance Market

• Increasing computer literacy 

• UK alternative finance market grew by 91% from 
£492 million in 2012 to £939 million in 2013

• Equity-based crowd-funding grew by 618% and 
peer to peer lending by 211% in the same period

• Expected market volume in 2014: £1.74 billion 
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Source: UK Alternative Finance Benchmarking Report, 2013 



Back To Basics:
Access to Finance - Sources Of Money

And The Business Life Cycle

Maturity
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Pre-IPO

This is yesterday’s way….And now – The Crowd, Peer to Peer and Impact 

Funds….and Hybrids….into a new era.… the game is changing fast - lets look 

more closely….

Awards, Grants 

etc



Today’s  Developing World Of Innovative Business 
And Enterprise Finance

 Impact of the Internet and Social 

Networks

A NEW world of communication and 

interaction

More “power to the people”

Impact of Innovation and 

Entrepreneurship

Failures of Western Banking System

Crowdfunding

Impact Investing

“Collaborative Capitalism”

Peer to Peer Lending

Microfinance

Venture Philanthropy

Invoice Trading

Mobile Finance



Re-envisioning the world of Venture Finance
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Hobo-Dyer Equal Area Projection. For maps and other related teaching materials contact: 

ODT, Inc., PO Box 134, Amherst MA 01004 USA; (800-736-1293; Fax: 413-549-3503; Skype: ODTInc;  www.ODTmaps.com

A recent World Bank Report focussed minds on innovative finance in 

the Developing World – with a different map…. 



Courtesy World Bank 2013

There is Staggering Potential !

Crowdfunding could see an 180% increase in available capital by 

2025! That would be US$ 93 billions for Crowdfunding 

Investments

WOW!



Crowdfunding: Accelerating Growth of Platforms



Looking at the Business Life Cycle for Money Again 



Conceptualised Investment Model of Crowdfunding

Three different modes of
investment:

– Active: grant investors 
the possibility to  
participate actively

– Passive:not involved in 
any decision making/ 
crowd is not seen as an 
active consumer

– Donations: no expected 
monetary reward

Rewards:

Non-equity based

Equity based

Critical questions within 
the concept are the 
reinvestment and the 
types of investors 
attracted by the various 
modes. 
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Source: Tomczak and Brem, 2013



Families, Networks, Communities:

Relationships and Trust….

Concepts of “Collaborative Capitalism”













IMPACT Investing and CONSCIOUS 

CAPITALISM  – For Powerful Social And 

Environmental gains

“Enable High Impact Businesses to grow, increase livelihoods 

potential, and help change the world.” Progress includes Big 

Society Capital Fund and Social Impact Stock Exchange and 

APPG  in UK – and US Commerce Department support. 



Mobile  Subscriptions (bn)

3.12.72.21.71.20.90.60.40.2

2008/9 10 11 12 13 14
15 16
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Mobile Broadband Subscriptions (bn)

0.1 5.0

Mobile traffic (monthly exabytes)

3.6
4.4

Voice Mobile phones Mobile PCs  & tablets7 

0.1 0.17 0.2

= 2011 = 2017

0.08 0.5 0.7

Mobile Finance and the Mobile Future

Mobil signals

cover 90% of 

World’s poor

89 cell-phone accounts

for every 100 people
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•Digital transactions are almost free. 

• Mobile transactions generate huge data enabling development 

•of new products 

•Can even substitute credit scores

• Links banks to clients in real time – send information, reminders,

• sign up for services 

•Mobilisation of money for investment by poor as 

both consumers and producers (   e.g. the M-Pesa story)

• Encourage financial discipline 

• Enables availability of full suite of financial tools to lower risk, fund investment, grow 

•savings  (e.g. open interest-accruing savings account, 

•insurance 

•Governments can save money 

•($22bn each year  through 

•digitisation n India 

– McKinsey; reduce social

welfare spending by 3.3% or 

c $1.3 bn  in Mexico – Better

than Cash Alliance )

Time To go Digital

Source: adapted from Kendall, J  &  R.Voorhies,’ The Mobile-Finance Revolution’ Foreign Affairs, March/April, 2014
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What Then The Future of Venture Finance ?

Necessary trade offs:

(e.g. due diligence v rapid, smaller and widespread investment/

Legislation v incentivisation

Holistic, leveraged approach 

Ramping up of technology (especially  mobile phones)

Venture Funding ecosystem creation

Stronger community-based institutions + increasing socialisation

Greater scope in smaller countries for local design of ecosystems   
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