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~THE- SIGNIFICANCE OF COMMERCIAL BANKS IN THE DEVELOPMENT
-

- OF FINANCIAL INSTITUTIONS IN GUYANA: 1965-1979

Flnan01a1 development relates to the expan51on and elaboration of

flnancial structure over'tlme. Most of the emp1r1cal and theoxetlcal

studles on.f1nanc1al structure and 1ts development have concentrated on

N the hypothesis that 1mprovements in the flnan01al lntermedlatlon process

- ]-v_; is a: precondltlon for, or at least 1nfluenccs economlo growth

Emplrlcaltobservatlons Lelatlng_to_the developed market ecopomles in -

SIS i*—'—f“particular, . 1 dentify rapid developmenteof ~the~ flnanoxal structure and—= " G_TT

B T financ;al 1ntermed1atlon as economlo development occurs. A-mote.general;

Sl T 'ff‘fview of- the process “of - flnanc1al development ‘given by J. Guzley and _ -

E. ShaW*ls that at any pOLnt in time—an economy, partlcular sav1ng—invest--, S

‘"A-f_fig };_- ment technologles may ex;st Eor, hlstorlcal, polltical, 50c1al ox-

= - I economlc ‘reasons, but as:._ these technologles produce a. dlmlnlshing net,,”'_

-yiel& 'experiments with alternatiVe;technologles_marglnaglylsuperlor;w;ll N —

= : , _ A useful 1ndex of flnanc1al development is the ratlo of

7f1nan01al assets to qross natlonal product, whlch 1s expected to-rise as - -

.. - ' 4'
TSR T T the 1ntensity of flnanoxel 1nterurelatlonshlps w1th1n an economy lncreases.f-

T T Gurley and E. Shaw {1957}, R. Goldsnu.th (1969, 1971)
ST EE R. Mcklnnon 11973y, 7 - e

C Do 2Net yreld is the di fferance between present value returns and . - -
= S ,oosts and varizbles -involved would ultimately depend on the specific,
- " institutional, political and other forces which determine societal
objectives.
31 Gurley and E Shaw "Flnanc1a1 Structure and Economic
- Development", Economic Development and Cultural Change, 15, Mo. 3
(Aprll 196?) pp. 257=268."

, e5~j - - ’:4Based on the observed correlation between such intensity- and
- specialization, economies of scale.
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Table 1-1 1nd1cates a substantlal rise in this ratlo betwean 1965 and

a

- __1979 At the same- tlme what is notlceable is the 1ncrea31ng s;gnlflcance

of the 1ssue of state uector debt as a component of the debt ‘asset ...

: s s;."rs’t_:em. ‘
, , c *—';,"*—TABLE'.ll T
- g — R - — - - - —_— ’ - -+

LT TE 7 FINANCIAL STRUCTURE : SEIECTED YERRS:

;_fij- R State Sector Bonded Debt 7135?6f 5f§8:§) (397’27 (131678y |-
B fPrlvate “Sharés -and Bonds ~| T14.2)} (8.B) syl 2.0 | :
i e -Prlmary Securltles ;;;__ , 42 2 }1.107.1 i‘494-7 -1328.6 | _7 .

Instruments “From Inter A B N I

R Total Financial Assets 18L. 7 363.4 | 1148.1 | 2659.2

- T e T T AS-PERCENT OF-GNP IR IR
o State Sector- Bonagqﬂgebt A11._2W 20 ._o_ " 34.9 |- 105.3
~_ | instruments from Inter- B O T I

TS mmediation nn o ==l a1.2.1 52.2 L. 65.2°f. 106.4 | . -

Total FlnanCLal Assets o 53?7 = 4.

R T e T -',,'*inﬂCi;-;f*,ji Sourcﬁ,"qhble I S e

- - - ) -

T .. 7. mhe issues of flnanc1al intermedlarles ham also 1ncreased -

a2 4,;-;7 conSLderably grow1ng at an average annual rate of 16 per cent As a

e 'ﬁ'i first step in the ana1y51s of the commerCLal banklng system, the

T i “=-mediation - - | 139.5°|-256.3 | 743.4 [11330.6~ - el

) —-<— —prlnc1pal _concern- at.thls stage would.be to asce;taln the significance._
and path of development of commercial banks in relation to other

o - B .flnan01a1 inetltutlons wmthln tﬁemeconomy over the perlod 1965 1979.

- i The rest of the section is devoted ‘to this 1ssue.7' o B




THE GROWTH QF FINANCIAL TNSTLTUTIONS?

During the period 1965-1979 the c.owth of finanoial institutions

sues

has bean con51derable, whether measured by the nomlnal value of is

of financial 1nstruments, whether these are adjusted for price level

of credit supplied.

h

- 5
increases or whether measured by the nominal value

From TFable 1- wlt is seen that in nominal terms credlt expanded much

IR *more rapldly than the 1ssues of flﬂancral 1nstruments and that whereas ]

the annual average rates of growth of flnan01al 1ssues increased 1n the

) perlods 1965~ 1969 and 1970 1974 then decllned in 1975 1979 the annual

' ’ : average rate of. growth Of credlt lncreaseé steadlly over these perlods

The p0551ble explanatlons for the narked dlfferenoles in growth rates

T between flnanc1al issues and credlt‘ln 1975‘1979 flrstly that ‘the only -
tion of total -

T component of central bank issues con51dered in the complla

financial 1nst1tutlons 155“954}5 the”;esugnce of ctrrengy, whereas :

- T 'other sources of credit suppIy namelv, the depos;ts of 1nternatlonal -

organlzatlons and commercral banks have 1ncrea51ngly accounted for a

',larger share of total 11ab111t1es of the’ central hank, ranglng from 31

LR B

) - peroent in 1975 to about 50 per cenL in 1979. Secondly, over - the

sources derived from

: years there has been an 1ncrea51ng tendency for re

S S ) - -
' . the lssue of f1nanc1al 1nstruments &omestlcally, to be channelled to—»'

’ borrowers w1th -n- the country, as a result of measures 1nut1tuted by the

state such as -ortfolio constraints on insurance companies since 1971

Sprice index 1970=100. Table 1-7
* ’ ' - :
‘This was in the form.of an Act in 1970 which became effective in.
1971. . - . : o




which required them torinvest at least 95 per cent of their local
-liabilities ih.local assets as well as exchange ;ontrol heinq applied

? : to Sterling Area countries since December 1971. A look at the ratlo of

k commercial banks domestic credit to total issues for instance illustrates

5 this tendency since it moved from 0.63 in 1965 to 0.94 in 1979.

| pARLS 1-2

S ] - _GROWTH OF FIWARCLIAL INSTITUTIONS ISSD .S AN:) CREDIT _ .
o -7 o e "SUPPLIED IN GUYANA 1965=197% = T T T
! - -o- - . {Per cent per year) = N

| jFinancial‘ Institutiony- Issues Credit Supplied .
- (Current Prices) (Constgnt Prices) (Cuzrent Prices)
. 1965-1969 | 10.7 8.6 o 12.9
; - 1970~19§4 - 18:0 |- S T . 14.6 _ )
- -1975~1979 8.7 2.2 I D |
' " | 1965-1979 © 16,0 . 8.9 - . 21.0 )

- - . * ' sources: Tables II, V.

Eliminating price level changes from the total issues of
¥ : financial institutidnékat'current prices does not alter the basic-pattern
of an upward trend 1n the issue of flnanc1al institutions over the perlod

S . 1965-1979 though, 1t does. empha51se the marked decllne ln the average rate

of growth during 1975~1979 in real terms. In a ganeral sense, then the

figures do ‘{ndicate-a definite sse in the signiflcance of flnanCLal

institutions .in the economy by 197¢ relative to 1965.




As a step towards an assessmont,or the 51gn1f1cance of commer01al

banks in the financial struoture,%it_is worthwhile—to consider the levels

and trends of. average rates of growth of issuess of the main types_of _

Vﬁipanc;al;}gstltutlons.

ThlS 1s shown 1n

able l#

7 AVERAGE GROWPH OF ISSUES. OF MAIN TYPSS OF FINANCIAL -

T - CURREN'I‘ PRICES

-—ffﬂw—iNSTETUTIeNS~4Per eentvper yeanlw7e—t; _

1 AIl Financiall

Institutions.

Comzercial

" Banks "~ |

Central
Bank

Thel ft
fInst}
tutions

Pension & In=

surance 0rg:-

other
Insti—

T tutions -

1965 1969

1975 1979

1970 1974 !

1965-1979 =

e
_ - 16.0

S " . '-th.';_“ .
T oT1s.07)

8.2- -
145 -

- 10,27
710 .2

. 1'4.1

1.9 -
11,77

e

8.5

“.19.8
' -11._2;1

Sy

Cx
o5
- 28,37 -

- kR
T o

10 L

10.8

28.2 I

19767 ~
-26 .:87 - A -' i

- *1966-1969*"

SOURCES.

T **1966-1979e— -

Table V,

Issue growth retes were. hlghest for the category, other 1nst1tutlons

) whlch comprlses SOClal securlty funds and development and mortgage banks,

for the entlre perlod as well as for the shorter perlods 1965 1969, and o

‘main categorles of. flnanc1al 1nst1tutlons experlenced hlgher avnrage rates

- of growth than the- commerc1al banks;. the result was that . oommerolal banks ;

ranked thlrd il importance among all main types of flnanc1a1 lnstltutlons

ln terms of cont

" financial issues of 16 per cent over the period 1965-1979.

rlbutlon to an annual average - rate of growth of total
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oOnly in the case of thrift institutions, we observe a consistent
pattern of rising average issue growth fer all the shorter periods. All
the_other types of.institutione experienced rising average issue growth
up to the 1970-1974 period then é decliﬁe‘in the,1975—l§79'peried.

since the overall pattern was the same for the average issue growth of

all financial 1nst1tut10ns, it is evident that the 1ncrease ‘in issues of'

“’thrift‘institutions‘were'not significant to—offset the pattern of the_ -

total Assues growth rate over the shorter perlods - - N -

" The pattern ‘that emergesis that commer01a1 banks have not been =

eliciting sav1ngs as fast as some of the othcr types of flnan01a1

institutions in ex15tence, namely, ;nsurance organlzatlonsL_pen51on ) 5  "

'organizations and social security funds, over the entire period 1965-1979.

To measure the absolute significance df;mainftypes of financial
institutions a look at the distribution of fesues of main types of

financial institutions in aggreg-te issues is necessary. ‘This is

indicated in Table 1-=4. T - 7 -
- TRBIE 1-4 . . _ - -

DISTRIBUTTON OF ISSUES OF FINANCIAL INSTITUTIONS FOR -
SELECTED YEARS (per cent of total issues) o

) Commercial [Central | Thrift | Insurance & Pension| Other
- Banks ‘Bank " -Institu-| Organizations - | Institu- | ..~ -
. tions |- L . tions . B
R ¥ - ) - - —..
1965 56.7 28.8 1.2 - 16.7 . 5.2 1
1970f  49.7 15.8 9,5 15.5 . 9.3 '
1975 47.3 | 13.7 4.5 20.1 14.2
©1979 43.0 12.1 6.3 19.0 138.4
%1966

SOURCES: Table V. " .
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Clearly, commercial banks have dominated the other types of
financial institutions in terms of the magnitude of théir issucs.aver the
. period 1965 to 1979. A discernible feature however7,is the steady
decline in the 1mportance of the commercial banks' issues to ‘the total

EN issues. of f1nanc1al 1nst1tut10ns, and the rise in 1mportanoe of- the

issues of the category-other‘institutions.

From Tables 1—3 and 1- 4 the general conclusxon to be drawn in

N relatlon to commerc1a1 banks is. that they do constltute the 51ngle most

T L meortant type of flnanclal 1nst1tutlon_w1th1n the flnanCLal system in. ,____f,ﬁ

* - o terms of'lssues of flnanc1al xnstruments but ther 1mportance has been -

- __steadlly decllnlng over. the perlod 1965 to 1969

‘Although there is no necessary oné to one relationship between

o ;the,gioyéh of igsues of fihancial_%hstitutions and the rate of growth of

- . a broad measure of -economic activity such as gross national product,

there is the general assumption of some causation in the theory of

o 6
- - flnan01al 1ntermed1at10n on the b351s _of thls hypothesxs,_analyses of

- R - - — B = = T - -

the role of flnanc1al 1nst1tut10ns in the economy “are expected to reveal

© some relationship betweep the growth cf flnanCLal institutions and

";netionai,wealth.? In the_absenoe_oﬁ data’oq national wealth, national |

- - product has beeh used as a proxy in aﬂmeasure_callea;the new issue ratio

oo ®gome ozithe. earller studies based on thJs motion are: R.W. Goldsmith,
Financial Structure and Development (New Haven, 1969). J. Gurley and ’
“E. Shaw, "Financial ‘Aspects of Economic Development”, American Economic - -
Review, (Sept. 1955), H. Patrick, "Financial Development and Economic
Growth", Economic Development and Cultural. Change, 14 (Jan. 1966). More
recent writings include R, McKinnon, Money and Capital in Edonomic
Development (The Brookings Instltutlonf 1973). E.S8 SHaw, Financial
Deepening in Economic Development, {New York, 1973}).
7R W, Goldsmlth,i"The Development of Flnanc1al Institutions During

the Post War Period", Banca Nazionale del Lavoro Quarterly Review, No. 97
(June 1971) and (2) R. Goldsmith, Financial Structure and Development
Chapters 4 and 5 pp l78—281, provide the basic analytical concepts.




"OF FINANCIAL INSTITUTIONS:

0 = AL ;T Igis the change in total fssues of Einancial - 1nst1tutlcns-_3?_'“;"

-8~

to indicate the.impcrtance of financial institutions in total economic
act1v1ty. Variants of this ratio exist in stock and flow dimensions

and each w1ll be used to examine the- significance of flnanc1a1

-institutions,-weighted byWnational_productgfover the period 1965-1979.

ILEVEL AND MOVEMENTS- OF THE AGGREGATE ISSUE RATIO

Y

Using the data on total.issues of financialuinStitutions, and

gross nat:.onal product, we can compute the new . 1ssue ratio (¢) where -

Y — - = - - - - -

between . two years and ¥ is the- aggregated gross- natlonal product over

the spebified perlod, The results are shown in Table 1=5. . ST

_TABLE 1-5
ISSUE RATIOS OF FINANCIAL INSTITUTIONS- {(Per-cent” - = = - -
o - of Aggregate GNP) P o i

1965-1969  4.697

o ) 1970-1974 - 10,60 ,
Coom e m e T t1975-1979. - T 10.300 e ren et el
1965-1979 11.04

 SOURCES: Table VI.

The s;gnlficance of the new 1ssue ratio for lSSUBS of financial S

) lnstltutlons, is that 1t seeks to relate the volume oﬁ new—lssues of I

financial institutions made_to non—flnan01a1 sectors to economic activity.

The data used to compile the total issues of financial institutions

are not derived from total asset figures of the financial instltutions

3 T - - R




-that of the mainrsoufces of funds~--

-

ERRATA
(1)  Second sentence in paragraph should read:-Howevef; the rates

rose sharply from the 1965-1969 to the 1970-1974 peridd and declined

slightly during the 1975-1379 period.

(2) Beginning second paragraph Page 9: From table 1-6 it is seen
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but frow recorded liabilities. As a result the figures are much closer
to the true figure of new issues to non-financial sectors, though
there exists duplication, because of the inclusion of interbank and

similar balances from financial institution in commercial banks issues.

Another consideration is that the time periods are not of substantial

length and therefore the ratios may well have-been affécted by transienﬁi
developments; Both of these considerations however are not so serious
as to affeét any-conclusion as to’the general trend of the new issue
rétio. o - - .- - : .

From the table, it is observed that over the period 1965~1979 on
average there waé an upward movement of the total new issue ratio. The
financial institutions issues from the 1965-1969 to 1970-1974 period

relative to the aggregate national product, and a levelling off of the

ratio in 1975-1979. The level ard movement of this ratio can be further

1

decomposed by main types of financial instruments and institutions. It is

the level and movemént of the components of ¢, and the reasons for these

which éan help_éo expléig the t%end of ¢F whare; M is money-[currency
plus deménd deposits]), TSD is time and savings deposits with commercial
banks, R ié therissues of thrift institutions, ¥ is the issues of
insurance and pension organizations and X_is all other identified issues,

including social security reserves.

of the main sources of funds of financial institutions, the
issuance of time and savings deposits by commercial banks was the single

most important category of financial instrument accounting for the new
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) STRUCTURE OF FINANCIAL ISSUES:
. DECOMPOSTTION OF FINANCTAL TNSTITUTIONS NEW TSSUE RATIO ¢p BY HMAIN
TYPES OF FIFANCIAT, IMSTRUMEMNTS (PER CENT OF GNP)
- | 7
Issuaes of Money Commercial Issves of Other
— . | Pinancial _ Banks -Time . | Thrift Pen- Issues
Institutions and Savings sion and In- B
Deposits surance Or-
ganizations
19651969  4.69 0.3 1.8 2.3 0.2
1970-1974 10.60 2.1 2.8 3.7 1.9
1975-1975 10.30 1.5 2.4 2.7 2.7
1965-1979] 11.04 1 2,89 , 3.6 2.9 2.3
' SHARE IN TOTAL MiH ISSUZ RATIO PER CENT
1965-1969 100 6.4 | 38.4 49.0 6.2
1970-1974 100 ) 12.8 2G.4 34.9 18.9
19751979 100 14.6 - 33.0 26.9 25.5
1965-1979 100 13.9 32.8 . 27.0 21,1
i
SOURCA: YALLE VI
The calculations of the issue raitios of the various types of financial

instruments were based on the following fbrmulg.a

I o ,

: o = plp T AN TgTSD b pRF o ¥ g e (D

- ¥ e ¥ Y Y ¥ ’
8 This ‘s a modifisd version of the formula g = ef = AM +'fg_x 5 x 8x 33*
where ¥ = groes national product; ef = net issues-of Y ¥ Yy = §. f ]
financial ins‘ruments by financial institutions: M = Change in money '*‘_? '
"in circulation; P = personel disposable income S = personal saving; £ = net s

acquisition of financial assets by persons; g = net acquisition by persong -
of non=monetary claims agains® and of shares of financial institutions and

2 = residual, consisting of issues among financial institutions and other
items such as claims of rest of 5 worid against financial institutiong.

See Goldsmith (1971).
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issue ratio over the entire period 1965~1979.. However variations in the

shorter périods.indicate an indefinite trend.

The 'hon-monetary instrqments, namely pension, insurance, social
securi£y and other obliéations which areklesé iiquid forms of saving have
shown a tendency to decline élightly ovér the shorterx periods}.in'their
contribution to the total iésue_ratios, a result of the decline in
contribution of thrift, péﬁsioﬁ.and insurance oréani;atioﬁé‘.issueé being
greater thaﬁ the increasing contribution of the category other issues’'.
What seems likely is that shifts in the asset preferences oﬁ the public

over the shorter periods occurred..

Broadly the shifts have been, one, an increased contribution of
money to the total issue ratio in 1970-1974, and a decline in the

contribution of time and savings deposits as well as thrift, insurance

_and pension issues, relative to tha 1965-1969 period; two, a subsequent

decline in the contribution of money, a continuing decline in the contri-
bution of thrift, insurance and pension issues, and a rise in the
significance of the time and savings deposits of commercial banks in the

1975-1979 total issue ratic.

The demand for financial assets may be related to levels of income

" and wealth, changes in income, interest rates, financial innovations,. the ]

price level among other Eﬁiﬂgs. From table 1-7, it would appear that price level
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© TABLE 1-7
o . {
1965 | 1966 1 1967 t 1968 {1969 | 1970 | 19711 1972 { 1573 | 1974 1975 1976 1977 . 1978 1979
Price Index _ 8e | 89.9 | 92.6 | 95.4 [96.7 1 100 li01.0 106.0 114.0 1 133.5 | 144.5 | 157.5} 170.5] 196.5 | 231.4
GHF PER LaPITA . - $32.5 f551.1  |388.5 |626.5 1656.3|736.5 {722 - 776.2 {B15.5 {1172,7 {1447.3 {1317.9 |L273.5 1428.7 |1493.4
Interest Rates _ - : - . . T | | ‘ . | ‘
| Savings .Deposits 3.0 3.5 3.5 3.5 3.5 1 3.5 §3.5 3.5 3.5 3.5 3.5 3.5} 0 3.5 6,5 8.5
Time Deposits - , A D S o . .
three (3) months 3,5 4.0 4,9 4,0 F 4,750 4.7514.75 4.0 4.0 4.0 4.0 4.0 4.0 7.0 9.0
fwelve (12) mopthe  |° <7 a3 1 5.5 [ siomi-5.0 ) 65} ceistas 1 o555 ]85 | 5.5 1 5.5 5.5] 5.5 8.5 10.5
SOURCE:  BANK OF GUY/NA  ANNDAL REPORTS, - -

e



" institutions total issue ratic being composed now of specific financial

institutions! issue ratios:

‘ratio, #

~13~

changes may have had a considerable effect on the changes in asset preferences,

given the Sharp'movements in the price level in periods of shifting asset

preferences, However, more definite canclusions may be drawn from

econometric analysis though this has not been possible at this stage,

Separation nf:commercial bank deposits from money.and its addition to

time. and savings deposits with commercial banks results in the fipapcial

Be = A & A4 B+ A+ B eeeeeen (2)
where 4 is the central bank idssue ratioy dB is the commercial banks issue

+ is thrift institutions issue ratio, ﬁp is the insurance and

. pension organizations issue ratio and ﬁs the socisl security issue ratio. -

Table 1-8 shows the issue ratics of the main types of financial institutions
and their relstive contributien to the total financial ihsﬁitution isgue

ratio. A flow dimension is added relating the change in igsues to change in

" gross national product..

From table i—B, we see that of 2ll the compopnents of éF? the
Commarcia;:baﬁks_issge ratio éb, acéogntsrfar the greatest share of the
finanqial institutinns'new issue ratic for each‘qﬁcceééng paring and fo; the
period 1965-1979 as a3 whele, Vafiations in ﬁb over the shorter periocds
however has resultéd in a decline in thg significance of éB in the total

new issue ratio relative to the new issue ratios of other financial
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TABLE 1-B

DECOMPOSITION OF FINANCIAL INSTITUTIONS NiW ISSUE RATIO (F_) BY MAIN
: b : . F A

TYPES OF FINANCIAL INSTITUTIONS PER CENT

RELATION 7O GNP [NEW ISSUE RATIQ

T

SOURCE: TABLE VI

s

of Year GNP)

- all Financial Commercial Central} Thrift | Insurance) Social |
Institutions Banks Banks| Insti~ and Pen- | Security
fulicits sion In- Funds
' stitutions '
12652807 4.69 ©1.9 0.19 0.4 1.9 0.2
1970~-1974 10.60 4.0 0.96 0.56 3.17 . 1.9

- 1975-1979 10.30 3.87 1.0 0.9 1.8 2.7

1965~1979 11.04 4,60 1.1 0.63 2.l 2.3

AVERAGE ISSUE RATION PER CENT'W &
1969 50 25 9 5 8.2 2.6 .
1274 64 27 7.8 4.6 15.3 9.1
1979 1086 , 45 12.9 _ 6.7 20.2 20.6
RATIO OF CHANGE IN ISSUES TO CHANGE IN GNP 7
1965-1969 -0,78 o2 .03 .06 .30 .04
1970-1974 - 0.79 - .30. . .07 .04 .23 .14
1975-1979 5.29 . 1.98 501 45 .93 1.38
1965-1979 1.30 .54 .13 .07 24" .27
_ PER (EUNT SHARE IN TOTAL OFALL EINANCiAL"INSTITUTIONS

19651969 _

New  Issue . 40.5° 4 8.5 40.5 4.3
Avaerage Issue 50 18 10. 16.4 5.2
1970~1974 - S
New Issue. 37.7 9’ 5.2 25.9 18.0
Average Issue 42 + 12 7.1 23,9 14.2
19751979 ' ) .

New Issue 36.7 9.¥ 8.7 17.5 26,2
Average Issug 42 12 6.0 19.0 19.4
1965-1979 . 7
New Igsue 41.7 10.8 5 19.06 20.8
+
* 1966-1979 { :ssue/end



wan 15 e

institutions, pa;ticularly the’schigl sscurityrissue,ratim»

© The ﬁrend in the ratis of issues outstanding to end of year gross
national product fu; canmercial banké (g) as for a1l other types of institutions
is mérkedly upward, depsite instances of decline in the net;issua ratios of some
types of Financialriﬁstitutinns, The reason for ﬁhié is that tha numematof
of this ratiﬁ,includas 21l previous new issups whereass the denominator is
an.eﬁd of year figurs, In flow terms the ratiﬁlnf new %saueg to change in national

praduet also ihdicates the marked significance of commercial bank relative to

pthexr types of financial institutions, for each periad,

THE ELASTIﬁITY.UF DEMANﬁ FoR THQ ISSUES OF FimAN?IﬂLVINSTI?U?IDM§

The abserueﬂ upward trénds iﬁ ﬁF and éf over the period 1596512653
ﬁointsrtn increassd financislization of savings. A useful indax af t;e rate at
which this has been pecarring is the ratio of the average rates of growth
of financial issuss ta‘that af gross national product, which would indicate
ﬁﬁe‘relatimnships between an annual average increase of national product
of one per csnti aﬁd tha évafage annual increase of financisl issuss, - :f

Tahle 1-9 illustrates the resulis of the calpulatians;
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TABLE 1-9

INCOME ELASTICITY OF ISSUES OF FINAMCIAL INSTITUTIONS RATIO

OF AVERAGT RATE OF GROWTH OF ISSUES TO AVERAGE RATE OF GROWTH OF GNP

Eentral

All Fimancdial | Commercial Thrift | Insur—~ | Pension

Institutions Banks Bank Insti~ ance and Othkar
' tutions | Organ~ | Institu-
- | isations| tion
- , , 7 I |
1965-1969 1.72 1.32 0,30 1,37 1.11 4,8 !
- - . - o
1970-1974 1,38 1.11 0.87 0.87 1.59 2,47 i
1975-1979 4,57 5.36 5.10 -| 10,42 | s5.78 | B.4T
1965-1979 1.78 1.54 1,12 1.29 1,56 3,36 ;
CENT OF . VALUE F3R ALL FINANCIAL INSTITUTIONS !
L o ' , i
1965-1969 100 76 17 79 64 279 ;
. - I3
1970-1974 100 80 63 63 115 178 J
1975-1979 100 117 111 228" 126 185 |
- 1965-1979 100 86 63 72 BT 187
SOURCE:  TABLE V

The average income e.asticity of demand for the total issues of

financial institutions is sesn to be above unity, although the escess

‘that throughout the period the issues of financial instifutions increased at

becoméé relatively smaller for the period 1970-1974, "The values r=flect the fact

ja]

faster rate thar national product, and points te the situation where adjusim nis

are made not onl+ batwean “inancial essets but.between markets for both. goods

and financial a-sets.

.
dam ey
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As-a final aspecﬁ of‘tﬁe significance of commercial hanks in the
development of financial institutions, it is useful to compare the
devélopménts in Guyana with devélapmahtg in other countries,’ |

‘In historical perspéctive thergrowth of financial . institutions in
Euyana'during thé peried 1965-1979 has Eeeﬁ rapid, Compared with an

annual average rate of growth of 12 per cent for assets of financial

institutions in a eaﬁble of déﬁeloped and underdeveloped economies (1949-1967)

thE“aQerage gfowth ih'Guyana Qas 16 per cept, =

For the sampléiof ccuntrieg,-£he.mr'1 types qf finanﬁiai institutiun
‘ experieﬁceq difFerenfrxates of incraése which resulted in shifts in relative
impprtanC'. The main trends were: a decline in the share of central banks
in total éséets offfinahcial'insiitutions; a relétively unchanged position
for'cummércial béﬁks, acccﬁﬁtingrfdr'just below ADrpérrcent of tctal assets,
(théugh thererwas é slight increass fa; the ujder&évslbped ecénomies) aﬁd-.
an inéreaéed ghare Df-tﬂtél assets écgounteq for by insurénce organizations,
mortgage and3develbpmgnt hanks,

In the ¢ase of,Ganna, COmmeréial banks® issues %ollowed the pattern
of incfeasa_experienced,by all finaneci=zl institutiﬁns, andrtha‘reault was a
decline in relatiﬁe_importance af commercial banks, ﬁhopgh; they were still
“the single moét important type of finagcial inétitgtiﬂn, Cnmpared with
historical devélopmeﬁts, however, the relative deciine in‘importance of
cqmﬁercial 4in GLyéna,wés not éo =apid, Thus whareas in the sample of undexn-

developed countrigs for the period (1958-1967) the share of commercial barsks!
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econenic and institutional events which may have had an impact r:pon their
davelapment, From the resulis of this section; it is seen that there is
much’ scope for an“aﬁalysis relating commercial béhkarta changes in

ecanomic activity.




| E ' ' ie = = R i .
|Gadn _ g e TOERTVIFIED TYFES OF FINANCIAL INSTAUMEHT e ot et
?7' ‘ s ep . e o Y -. . T i S . 3 - % J
QUTSTANDING AT END OF ' 19&5 1988 1967 1568 iga9 1870 3275 1852 1873 iBT4 1 219753 1974 1877 178 197y
" " ! i ., = - “: * " ™ i it et " ‘ '-L * gy : o l- w 7 “ e " W ET Y g g At .- -
CiWptes and Codntd : 374 3.7 38,9 35,3 43,8 40,7 Gd.4 53,6 1.8 5 TO.7 1 101,61 112.5 313182.2 { 188.% | 158.1
1 iank Damand Depmsitsz S : 22,0 19,7 21 .0 22,0 24,5 § 22,81 26,7 4 31.6 - 358.8 58,1 ¢ B8R 95,9 1113.8 118,86 ¢ 128.1
P 8ank Time and Savings Depositsd 57.1 53,3 T2 7T BZ2.9 93.5 §108,.0 ¢ 24,7 181,72 181,56 ] 193.8 284,31 281,2 333.7 382,0 §F q49.6
' {Jther Bank Depositséd C e - - 7.8 11.6 9.2 7 1li.8& 2448 7 1B,B I 15,5 SBT3 i 3l.é 32,5 Y 10D.4 | 147.2
Cilther Financial Ingtitutions ﬁepesitsﬂ 15,7 1 21.9 23,0 28,8 23,7 26,4 § 27,8 31,3 A7.3 42,0 33,58 48,3 55,8 “TFLL.E P B4L.D
- ITreasury. Bills 1.9 1 6.3 8.8 17.0 17.3 26,3 F 6L,0 ¢ B3.B -.13603 104,1 | 235.4 § 411.4 587 .3 68,0 1 918,.3
! tsiﬂmﬂ:cial Eiilﬁc 'l,ﬂ : 3.16 :ﬁ.ga 3.@2 l.ﬁ B ‘2,4_@, ‘7‘"' 2;;9 3_@& &4.8 ‘ 5&5 asg I?w,s 3@‘-& iawﬁ! 12&3
. : . . ) 5 C ) ) ‘
Jank Lpans?i 48,0 61,3 53.9 6% .5 89,3 -iﬁ;é i0i.4 8.7 b 43,4 {L6B.6 § 171.0 232,T F23%.) 244,.1 § 322.3
4irs PFurchase ODeosdit 12.2 12,8 12.3 12,6 13,8 P N B K P 1E.2 i2.8 12.5 353.7-F 14.3 4 14,0 iZ.5 31l.8
iouse Purchass LoesnsS 5.0 23.3 25,8 27.4 29.7 § 32.0 32,9 1 35,3 42,3 60,6 £8.0F 83,7 §i0k.3 1 119.7 | 131.B
Jther bLosns aznd Mortgages 13.8 14,3 fl ir.2 18.0 19.8 32.2 4502 1 43.1 L £0.2 43,935 57.5 65 .8+ £7.5% 88,3
. jlshentures | 33,4 b 40,7 1 48,3 1 5.5 | 55,6 § 67.9 1 60,4 11035 { 124,5 [156.0 | 378.8:213,2 {263.3 | 324.3 ] 393.0
| Hither State Sscter Secupitias - v - - - 0.8 @8 § 1.1 {0 8.5 0 1.5 ] 2.7 1 278 37 4.0 2.4 4,3
savings/Defenss Bonds 2.8 2.5 3.3 3,3 363 2.3 3.3 3,3 3,2 1.7 0.3 - 2.8 2.9 3.0
Krriyste Sector Sharzg and Bonds 4,2 £,.3 4.3 4.8 7.9 8,8 2.3 1§ 8.7 40,9 - 8.8 1.3 1.7 7.3 9.3 iz2.0
ioreign Sscurities 7.8 183 19.3 3.3 2.7 Tui 8,5 16,5 8.7 Tol 10.8 7.4 2.2 7.8 3,5
Insurance Reserves - 29,8 33,2 § 35,0 1 37.5 39,8 42,5 46,9 | 52.4 81,2 7 83,3 ; 98.4 j102.9 127.3 §.139.0
{Pension Rights B - - = - - e S - - 57.5 §4.6 3 71.9 81.8 97.3 § 114
 Hociel Secuzity ' -1 7.3 9.2 G2 9.3 & 12,2 C 24,0 38,7 48,8 ¥ 64,1 83,2 104.4 3%?*1 131.0 183.5 252.1
| ' ' - | | ' | - ) 7 ~ i
\ ) ? .
Yoreign Currency Reserves _ 74,9 £2.8 N 64,2 36,7 834 ,.& 67.3 89,7 a41,8 11054 157.7 25,2 99,8 50,6 182.3
Muitilatersl/Bilasteral Lsansy ‘ 05,5 1113,.4 121,48 124,53 140,17 159.8 180,86 218,58 232:9 280.3 224,2 §318.7 339.8 389,86 43%,
N
1, Includes Holdings of Commerciel Benks of Local Notes and Coins, | 2. Iincludes Bank of Guyana Demand Deposits, 3, Commarcial Hanks,
‘5, Diher Deposit Liabilities of Bank of Guyana excluding International Institutions. 3. Incicdes AXI Non-Bank institutions with Bhares® and Deposit Liab-
4, Credit Instrumants in Commercisl Banks Liguid Assets, T=B, for Details - Appendix I, - From Main Traditional Sburces.

CSDURCE: BANK OF GUYARA ANNUAL RERDRTS,




TLBLE 13
ITIMTIFIED DOMESTIC CREQIT SUFPLY ¢
[ Sl .
;éiu’i:sten:f_:‘ g =t end of 1965 1566 1967 1258 3 19:8% 1970 1971 § 1972 {1993 1974« }A9TE. 1976 1977 ¢ 1978 1572
fotal 95.9 3137.8 |143.1 368,13 ] 159%.3 § 250.8 [ 283.5 | 335.4 {4576 | 45%.8 15B.3 877,21 {3304,.3 [ 1334.9 ji716.0
Cantzal Bank 3.3 12.6 1 7.0 4 4,21 17.4.%. 21,2 }_2004 2807 7} 89.7 1 28.47 44,5 71254.8 V46,8 ) 397.3 | 591.8
Commexecial Banks 58.2 8.7 64,0 88.9 99,1 § 135.9 1327.6 | 138,77 1191.6 | 230,4 §324,%  §33%,2 | 423,94 4531 ] 340.0
Stats Sectax 18.2 i7.7 19.7 30.4 30,8 3,571 41,8 72:2 §8.7 1 123.3 §2D05.4 1218.1 '310.5 240.4 379.%
Private Sector 3L.0 4140 44.3 56.5 58,6 5.4 5.8 {.86.4 (102,91 107.1 {115.5 $1231.% | 133.4 § 122.7 | 184.1
Thrift Institutions 32,1 1 12,8 | 14,5 fas.3a 15,20 19.4 ¢ 22,5 | 2201 | 32,3 1 34.4 | 27.5 | 36.0- } 46.3 52.9 | 60.4
Poat 0ffice Savings Bank 5.3 £,0 6.3 7.8 T .7 9.4 8.6 11,8 .1 10.8 '
New Building wuciety 8.5 8,5 7.2 T3 8.4 .7 { 10.8 12,5 17.4 2l.4 | 27.5 38,0 i, 46,3 52.9
D‘{frh?ﬁ.‘{‘ Thzi"%’ I?‘i‘?‘.ztu‘i‘.iﬂﬁ A » R }-gg - A I - &2 B 2@5 ) R ‘3&}3 ?: E’.qég P PN " LR o aw
Insurance and Penelisn Funds . - - ) :
Demestic Insurance are 26.0 28.4 31.72 33.5 38,4 37.0 38,7- ] 44,3 4 34.0 55.1 |-63,.2 T2.7 1 - 83,7
Inzurancs Agenciss ans ' 21,90 21.5 25. 30,3 38,8
Fensiaﬁ,Fundsl b ) 0.8 58,3 80,3
Sacizl Sscurity Funds som 1,2 1.5 2i.8 30.8 45.3 57.7 76.0 95,0 1 123.% | 138,2
‘ngﬁiﬁgmaﬂt and Spﬂéializad Injg B i i - BT 3 S, - - B - - b -3 . .-
' Institutions | ' o
. Buyanz Cxedit Corpoxation 13.9 1.1 12.1 iL.7 12.8 1%.4 12,9 12.4 2.8 :
G.M,FL,0. and G.HLD, \ o ST RZ.3 f 18,7 F 17.2 3 39,8 19.7 1 19.6 | 18,3 ¢ 1.1
0 Small Industries Usxzporation ‘ ' ‘ , ‘ 2.9 3.9 4.2 -
G.ALI.E.D.BE 1.8 | 7.6 11.4 14,7 § 1745 23.7
B.C.M.C.8.3 - , | 9,1 | 5.6 [ 9.8 1 15,6 | 20.1; 21.8
. 5';3865_33“::.236 E!“!Stitu%im& . w6 e L . E}.'{; }\.09 2#? 15 M? i 1359 l:%-pa 6;21 ‘345 " 50‘3‘. ggd gln.a 1498
Commercis) Tradit Cdmpanies 12,2 1 12.6 1 12,3 3261 1260 13.5 1 33.0.0°12.200 225 32,5 3 adt |43 | 40 328
b Investmant snd Trust Lompanies 4,3 4.3 4.4 4.5 5.0 S8 5.2 5.3 5,5 3.5 3.8 7.4 9.2 12.3
?§.Sankin§ Seetor Lredit as % L - : _‘ ) : ‘ - ' .
£ ¥ Total 535.8 | 51.7 | 49.8 54.11 58.4 54,7 51,8 § 55,9 £1.4 58,3 61.9 67.7 69,8 £4,5
§ Commexcisl Banks as % of SR - , | - |
_ Toatal Credit - §52.4 42,5 44,7 1 BA.TE- 43,7 1 ra8.2 1 8.7 £7.3 Al.B 50,1 | J4.5 § 38,7 ] 38.4 1 34.7
|} Non Banking Sector Credit % . : T | ‘ | ,
S af Total - 44,2 1 4B.3 | 50.4. | 43.9 41.56 45,3 § 48.2 © 42,1 3B.6 ; 43.7 38.1 32.3 § 30.2 35,3
Cantral Bank Credit es 7 . - ST R A A |
- af Torsl 3,4 3.3 § 4,9 { 7.4 8.7 8,5 § 7.1 2.8 1 39.6 - N Y- 29,1 31 31,4 F 29.8
1 : ‘ ‘ : ) : - 3. . . . :
18 Pension Schrmeas - 1979, aﬁuyana fgricultural & Industrial Co~operative Development Bank. Guvana Lo-opsrative Morxigage Finasnce Henk

SOURLCE: Bank of “uyanz: Bank of Guyanz Annusl Peporis
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IDENTIFIED HOLDINGS OF FINANCIAL INSTRUMENTS BY PRIVATE SECTOR :
. G5Mn w " - ‘ :
hutstanding at end of ‘ L3965 19656 1867 1968 | 1869 ] 1270 1971 1972 | 1973 1874 }°1975 1976 1977
natal L _ 39,5 [180.9 | 198.7 | 219.0° | 234,5 | 257.3% | 311.5 § 371.0¢ j 421.4 | 605.1 713.4 | 822.5 {1015.4
Claims on F*nanc:a_a}. J.nst - o S ' . i S T - T A T
o tutions. ioa.0 l153.4 1 169.8 | 189.6 | 202.7 §.226.8-! 269,% § 328.4 [-382.4 | 544.3 [ 660.5 | 744,74 926.1
Central Bank 27.8 28,0 30,7 34.2 36.1 § 37.7 41.% 48.5 55,9 | 64.0 92.0 | 185.5 | 142.6
Commercial Banks 57.2 77.0 | B8.2 8.9 | 108.1 | 116.4 § 138,92 { 170.2 | 191.4 | 235.0 { 298.5 | 317.1; 403.%
Thrift Institutions 15.7 21.9 }  23.0 24.8 23.7 24 .4 27.8 31.3 37.3 42,0 | 33,9 46,34 °59.9
Insurance & Pension Funds 7.3 26.5 [ 27.9 20.7 | 34.8 48.3 | 62.1 78,4 | 97.8 | 203.3 [ 234.9 | 274.6 | -318.4
Mortgage/Dev~lopment Banks ‘ ‘ ‘ B : ' - T 1.2 1.2 1.6 ‘
Claims on Stateé Sector 21.5 27.3 28.9 20.4 3.8 30.5 41.8 42.6 39.0 61.8 52,9 77.8 89,31 100,
Types of Financlal Inst truments . . . _ . o o : . -
fiotes and Coin 27.8 28.0 36.7 34.2 36.1 37.7 21.1 48.5 55.9 |  64.0 2.0 | 105.5 ¢ 142.5 1 .152.2
Demand Daposits . 14.7 .4 .17.2 ¢ 18.9 {_18.2 | 1%8.% | 1B.S 23.9 30,7 28.4 | 54.4 73.0 76,5 1. 111,21 97,0
Time & Savings Deposits 52.5 1 59.8 68.3 72.0 8.2 '} ©7.9 | 115.0 | 137.6 | 180.4 | 171.5 { 220.1 } 235.6 2B4,1: 336.%
Hon-Bank Deposits . 15.7 | .21.9 23.0 24.8 23.7 24.4 27.8 31,3 37.3 | 42,0 33.8 85.3 59.% 7L.3
Other Claims?® 7.3 26.5 27.9 30.7 34.8 48.2 2.1 | -80.3 | 100.4 |} 20C7. 241,5 | 280.8 { 328.3 }. 396.0
i- Treasury Bille A 3.4 1.5 i.8 1.9 1.7 0 1.1 14.7 C 2.0 3.7 18.3 10.3 i9.6 1 23.4 24.8
-l Debentuves - - e 18,3 1 22,8 3 23.9 b 28,20 .26.8B 4 26.1 | 23.6 |_37.3 I 32.1 41.8 42.3 { 58.2{ 63.11 73.0
‘ savings/Defense Bonds 2.8 3.1 3.2 1 3.3 3.3 3.3 3.3 3.3 3.2 1.7 0.3 - 2.8 2.9
Aa. par cent of Total : - . - : ,
' Short Term Claims - 78,6 71.0 72.3 ) 73.0 72.3 69.8 7L.4 | 67.4 87.8 58.6 50,2 { 58.8 6L.2°} 52.1
Iong Term Claims Tac.q4 | 29.0 27.7 27.0 27.7 30.2 28.6 | 32.5 32.2 41.4 39.8 43.2 38.8 46.9
Commercial Banks 48.1 1 42.5 |  44.4 45,3 46.0 | . 45.2 44.6 45.9 45.4 | 38.8 41.8 8.5 0 13%8.7 38.4
 Central Bank 19.9 i 15.4 15.4 15.8 15.4 14.6 13.2 13.1 12.3 | 10.6 12.9 1z.8] 13,04 13,2
. Thrift Institutionsz . 11,2 12.1.1 11.5 11.3 10.1 5.4 . 8.2 1 8.4 8.8 . 6.8 4.7 5.61 . 5,8 £.1
Other Financial Instituticﬂ~ 5.2 1.14.6 14.0 1 14.0 14.8 8.8 ;0 18.8 ] 21.1 23.2 | 33,5 33.% 33.5 - 3k.51 . 33.5
‘Statg Sector 15.4 15,2 | 14.5 | 13.3 | 1l3.s 11.9 13.4 | 1.5 | 2.3 10.2 7.€ 5,61 9.0 9.1
Financial Saving a8 % of axp 41.2 5G.1 '50.6 | 51.0 51.3 52,4 59.3 64 .4 68.2 66.9 62.5 77.8 1 96,41 96.6
C&zange in Financial saving as ¥ ' ‘ ‘ ' - ' , o
% of WP ol 11.5 4.5 4.7 3.4 4.8 10.3 10.3 8.1 20.4 2.4 10.3§  18.3
Financial Saving as % of o ’ o . . : S .
disposable Income 38.9 48,6 | 50.1 1 50.8 § 51.0 52.4 52,3 | 64.3 1 68.2 | 67.3 53,1 78.¢ | 97.3
Annual Percantage Change .| K ' - , , o A
Total Financial Instruments -1 30.0 10.7 1.7 ‘6.9 1.8 | 1%.0 | 21.7 16.4 42,3 21.3 | 11.3 24.4
Clzims on Commercial Banks - - 14.6 14.53 12.% 9.2.| 7.7 19.3 22.5 12.5 22.8 27.0 66.2 1 27.3
Maims on Financial System : 22.7 9.8 10.2 7.1 8.7 23.3 | 19,1 13.5 | 43.8 17.7 i2.3 ] 23.4
Claims on State Sectoxr - 27.9 5.0 5.2 4.6 | -4.1 36.4 2.4 ~8.5 58.5 | -14.4 47.1 ] 14.8
Change in Total Financial Assets| - = | 41.4 17.8 20.3 15.5 22.8 54,2 592.5 50.4 | 184.7 | 107.3 | 109.1 §{ 192.9

a ~ includes capital and surplus of commercial banks 1972-78.
: CSOURCES : . Bank of Guvana: Bank of Guvans 3dnnual Reports.
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ITABLE 1V
INVESTMENT AND FINANCING ? . |
GiMn \ ;
1965 19466 1267 1968 1869 1970 19271 187z 1973 1874 12751+ 1976 1977 1878 |- 1878
T . . . . i
TGS Investx&nta 80.6 2.8 lic 1030 104.9 123.2 (105.4 121.1 . 158.0 220 320,03 425.0 294.0 241.0 210.0 E
tate Secior (16.4) 1 (23.8) 1122.0) 1{41.0) {(42.86) [(56.2) 1(65.3) {?3;8} {114.0)°{(155,0) 1 (250.0) {{355.0) {(230.0) | {194.0) {{250.0} }
Private Sector {£4.2) | (52,0} {{21.0} {62.01] (62.3) 1{87.0} 1{390.3) | {47.3) ] (44.0} ] {85,0) (70.0) 4 {70.0)y ] (60,0)! (47.0)} ] {80.0)
Depreciation Allowancn {-3 iz2.2 16.2 2.8 26.4 22.1 33.8 33.4 32.8 35.9 40.0 45,0 1 . 54,0 &0.0 aea wna
Mot Investment £8.4 76,6 21.2 76.56 75.8 25.4 72.0. 88.3 122.1 180.0 275.0 { 371.0 230.0 «na - i
National Savings {Grosa) 56.6 55.9 82,0 74.9 8z.5 75.7 9z.2 28.5 34.6 203.0 284.8 T3I.TH) 38,2 174 .0 i2i.0 :
Tnoremental Capital Output o . - : : . ‘ - 3
' Ratic® | ee- 10,72} '0.52) -0.22{. 0.05} _0.63) -0.63| 0.461 0.78] 0.21]' 0.43} -1.46] . 10.3 0.42] 1.56 |
Mational Disposable Income | . 350.2 372.2 395.3 1430.9 459 .4 491 2 526.2 577.0 517.4 800.4 {1130.1 |1G41.5 |[1043.2 {.178.0 }i1251.0
Private Disposable Income e cae aae .-+ $355.0 {370.0 '1400.0 | 425.0 | 480.0 | 820.0{ 70C.0 . tes “-- .
Pet Foraicgn Savings 24.0 35,9 43.0 28.1 22.4 45.5 3.2 - 22.6 23,4 17,0 35,2, 351 3] 251.8 57,0 ise
Net Capital Inflows® (11.4) § (22.8) | {(57.9) | {23,0) 1 {19.0} | {35.5 {38.3) } (35.7) | (63.0)1 (92.8)] (129.2Y[(148,2){{169.2)] (74.9)| (80.0)
Change in Reserves - o : o
{Increase-} {18.8) | (12.1) 1 {-9.9) (8.4} 1 (7.5} | ‘ ,
Net Errcrs and Omissions {-58.2} (2.2) | {27.0) | (-4.2) { {(~4.2) (9.1 K-12.4) {9.3){ (12.5){{-212.0)! " (18.3)i{-28.8) ('i 0)i (32.0){(~14.0)
. s Per cent 6f Investment ' ' ' ‘ ‘ '
National Savings 7G.2 60.2 &82.7 72.7 ™6 | 62.2 | 7.5, 1_81l.3.f _21.9 9z.2 89.0 17.3 3 2 7z2.2 39.0
Foreign Savings - "29.8 | 3908 | 37.3 | 27,3} 21.4_| 37.8 [ 12.5 |. 18.7 | .78.1 7.7{ 11,0 |- 82.,7{ 86.8{ 27.8 | &L.0
As Pet¥ coent of GNP . B | - o ' ‘ . < ' , C
National Savings 6.7 15.5. 1 17.6 17.4 1.18.1 i5.8 | 17.6 17.1 5.6 22.4 25.0 6.9 3.6 14.8 2.6
Poreign Savings 7. 10.2 | 10.4 6.6 .| 4.8 a.5 | 2.4 3.9 2.0 | - 1.8 3.3 33.3 23.9 5.6 15.2
investwent 23.8 25.7 - 28,0 | 24.0 22.9 25.1 20.0 21,0 25.6 ¢ 24,2 28.1 40,7 27.5 0.2 24 .8
GND At Maxrket Prices 338.2 361.0 392.0 429.2 456.8 480.5 524.9 576,07} B17.4 § 905.4 1 11235, l 1057.0 653.2 11923.0 11250.0
Grosz Domestic Product. T ) o . . - ‘ o i -
T {Pattor Cost) 325.0 341.9 ‘374;7 £05.2 4358.0 £67.0 495,2 529.3 576.4 865.,0 1096.4 £1024.5 | 3411.5 | 1126.0 117G.0
State Sector Saving 0.3 4.5 14.4 17.2 21.8 35.7 | i8.4.§ 37.7 | -17.6'} 98.0| 257,01 22.,0] -~31,0} 69.0] 57.0%
rivate Saving 56.32 '51.4- ] 54.6 '} B7,7 80.7 1741.0 73.3° 60.8 52.2 1 1065.0Q 278 51.7° 59,21 1405.0 1 64,0

Includes stock changes ‘ Yo YERRBOCK OF NATIONAL ACCOUNTS STATISTICE 1976
b. Change in investa’entﬁ.n Gross Domestic Product ‘ _ *Pfcovi' Jonal Fiour
€. Balancs on Nen-minetaxy Capital Account L — - . ovisional iigure

| SOURCES : Bapk of Guyana: Bank of Guyana Annual Reports



TABLE V

I55UES BY MAIN TYPES OF PINANCTIAL -INSTITUTIONS AND TYPES OF INSTRUMENTS

GHin - - - - - - - - B}
¢ reras —t - : . meman —r = . i
1965| 1966| 1957| 1968 { 19651 1970 | 1971y 1972} 1973 | 1974 | 1975 1976 "197q 1978y 187 {1875/
' : : : ' 1965
Total Issues © - 139,5§ 177.6{ 196,0{213.3 232,2 | 25653 302,9‘4363}1- 434.0 | 586.6 {743.4] 9355 1003.5 1148,4 1330.6] 9.5
1 Central Bank | (37.241(33.7) ] (36.9)}(39.3)} (41.2)} (40.7)} (44.4)) (53.7% (62.4) | (70.8){101.9 '113.4} (153.9) 167.4 162.2| .
Commercial Ranks - (79.1}(83.0)} (93.7)|104.9 [117.6 | 127.4 { 1524 | 182,77} 217.8 | 251,8 |352.1 377.2 445.9 '437.1 572.6}
Insurance and Peﬁéian ‘ - o - b , o e B : N . S .
Institutions oo booe b33zl oas,o 27.5 ) 39087} 42.60 4605 52.4 § 138,68 [149.9: 170.3 i91.3  224.4 253.1
Thrift Institutions (15.7] 21.9 | 23.0 | .24.8 23.7] 24.4 27.81 31.3] 37.3 | 42,0 33,9 | 46,3 59,9 711 84,0
DEVElemE’.ﬁ“C Banks ‘eel‘-‘e-‘ Bsaaw fluo ‘ - n_u"a"-l‘ w:q-h.' : Dt;: T‘e‘--s " 2 af;s- ll—_;o‘i—o‘ . ‘—;.I’@ 1‘02'.' - 112“"‘ ‘l-E - 4#9. éaﬁ . .
Money 59.4 | 53,4 | S57.5 ] 61.3 65.3] 63,1 71.1] 65.2] 98.6 | 128.8 {199.5 209.4 265.4 281.5 285.2]
~ Time and Savinge Deposite 571 } 63.3 | .72.7 82.9) 93,5 | 105.0 | 124.7{ 151,2 | 181.6 193.8 254,1 281,24 233.% 3B3.G 449.6
Thrift, Insurence, Pehsion S A R I TR A o | |
, - Claims 15,7 § 51,7 | S6.2 | 59.8f 61.21 64.271 70,44 78,21 B9.T7.] 180.8-1193,81 216,6 251.4. 295.5 33T.1}
- DBther Clains - 731 9.2 9.2 9.3 122} 2.0 3671 48,5 64,1 | 3.2 1105.6) 128,37 152.4 188.4 . 258.7

. éDURCES:. EANKiDF GUYANA: BANK OF GUYANA ANNUALzﬁEPDR?S




NEW ISSUE RATIOS FOR_MAIN TYPES OF FINANCIAL INSTITUTIONS IN GUYANA

1975.79

195679 | 1965-69 ; 1970-74

Change in Issues of :

Financiel Institutions 1191.1 92,7 330.3 587.2
Maney - -} 225.8 - 5.9 65.7 85.3
Time & 5avings Deposits | 322.5 36.4 B8.8 195.5
Thrift, Pension, ' o : _
‘Insurance claims 3zr.4 45.5 | 116.6  { A53.3
‘Uther claims 251.4 4.9 59,2 4 153.1

GNP Aggregated Ip763,7 1977.2 | 3114.2 | 5692.3

As percent of aggregated

| GNP,

1. Change in Financial , -

Institutions lssues 11.04 4,69 10.6 110.3

2, Change in money ‘ 2.09 8.3 2.1 1.5

3, Time and Savings Deposi£§ 3,63 1.8 2.8 3.4

4. Thrift, Pansion, - S N .
Insurance claims 2.96 2.3 C 3.7 2.7

5, Other Claims 2.33 S VI SRS V-2 ER-

6. 3 AS % of 1 32.B 38.4 26 .4 33.0

7. 2 AS % of 1 18.9 6.4 19.8 14.6

B, 4 AS % of 1 27.0 49.0 34,9 26,2,

A, Central Bank 1.1 0.19 0.96 1.0

iB. Commercial Banks 4.6 1.9 4,0 3.87
C. Thrift Institutions 0.63 0.4 0.56 0.9
D, -Insurance, Pension - ‘ ) '

Iﬁstitutianﬁ 2(-1 : lag 3&17 l-B
- #e .

JE, Socisl Security Fund 2.3 0,2 1.9 27
Fo A AS % of 1 ' 1G.0 4.0 9.0 9.7
G. B AS % of 1 AL 40,5 37,7 37.6

tH, D AS % of 1 19.0 40.5 29.9 17.5
1, £ A5 % of 1 20,8 4.3 18,0 26,0

¥1966-79/GNP 1966-79

 #**includes Development Banks



MONETARY TWFEATION

&, Curzsncy.ﬁalﬁ'ﬁy

s o
Public #ad Damand Deposits

SGUREE:- BANK OF GUYANA ANNUAL REPORTS

sed Time and Sevings Depositg,

be _Total Curxency izsue,

1568 1966 1 1967 % 1968 | avee | a970 | 197a | 1972 | 1373 | 1974 1975 | 1976 | 1977 1978 { 1979
1. Monsy Stock?®: 102,32 [210.8 §124,7 | 140,5 | 153.7 §165.0 | 192.5 1231.6 | 274.1 [327.9 | 449.4 491,5 | 603.1 | 664.2 | Tld.4
2. GNP ‘a"c 1970 Priéés 384.3 451;6 423,23 | 449,7 | 472.4 | 430.5 519.7 1543,3 | 3541.6 Javs, 788,3 FET1.0 | 617.7 607.2 | 540,2
3, Monszy Stock/Real GNP (Pox cent) 26,6 2746 | 29.5 31,2 32.5% 33,6 1 37,0 1 42,6 50,6 | 47,0 7.0 73.2 | 97.3 | 10%.4 | 132.2
4, Currency in Circulationb/Real . | .
| o LBNP (Per cent).] 9.7 .} Bed §  BaT §_ 8.7 8.6 § 8.3 Be5 2.9 1i.4 10,5 12,21 16.8 24,6 27.5 29.5
5. Index Numbers of 4 S 7%.2 ~éz;;‘ 87,8 4 92,9 {. 96,7 [ 100.0 1igﬁa- 126.8 - 150,86 113%.9 | 269.6 217,9 | 2905 | 225.6 | 3935
f. LConsumer Price Indzx 88,0 88,9 92;6 95,4 96,7 § 100,0 101.0 13106.0 { 134.0 {133.9 § -344.5 1157.5 § 170,5 196.5 23134
17, GNP at Megket Pricss "333,é_l 361.0 | 392.0 ] 429.2 456.5 | 490.5 | 524.% 1576.0 | 617,4 }905.4 ]1139,1 §057.0 {26532 |2593.8 {1250.0
8, Index Numbers of 4 116.0 101.2 | 106.8 [ 20a.8 | 303.6 {2000 [ 202.s 219.2 227.3 {1265 | 155.4 | 202 296.3 | 331,3 | 355.4
,.‘Sévings ﬁegcsits‘aﬁd Eu;rahcy/ - ; o . i o J . ‘ | ‘ : ) |
- S GNP {Per ment) 23,6 26,5 | 25.6 26.7 26.4 F 26,1 | 27.5-1 30.0 ] 36,0 ; 35,6} 44.6 57.5 7 T7.2 87.0 | 101.3
0, index Numbers of 9, ’ 1 90,4 1 93,41 98,0 §102,2 11050 100.0 | 105,3- 114,98 | 137,09 {136.3 170,8 {220,3 | 295.7 ! 333,3 | 388.1
- Prus B




o

INCOME VELOCITY. OF MONEY. REAL HONEY BALANCES

£

TABLE VIII ¢

rurrsncy Pius Demand Deposita,

SDURCES:

1965 1966 & 1967 -; 1968 | 1969¢ 1870 -.'197i-‘ _19?2 i ;Q?af 1974 i9?§ 1975 i 19774  1STB] - 15%
GHP/Money 3 (Nexrow) Teh b Tab 5"?,3 2,3 Tod 7.8 Tod 6.7 écs 6.9 5,6 4.8 3.7 4.0 4ol
GNP/Taotal Mégsy Supplys 3.3 | 3.2 3.1 1 3.8 2.9 '259 2.7 > a 2,7 § 2.1 2.5 2. 1.7 1.7 1.7
: némaaa Depasits/Money Supply, 6.1} 8.1 - 0.1 Tew ;@; allk 8.1 QQi 01} 0o Lex 1o 0. 0.1 0.1 0.3
Narrow Msney}Tctai-Ménay _‘aﬁa 8.4 0.4 0.4 0.4 0;3 0,3 0.3 0.3 0.4 0.4 0.4 0.4 Q.4 0,7
Demand ?apasiﬁs/Cuzsenny 0.5 { 0.6 :' 0.6 0.6 8.6 ‘a.s 0,6 0.6 0.6 0.8 1.0 G.8 0.7 0.6 8,7
ﬁﬁneg éupciykpxice LavéI? 116,D 712&4& 13,4 ] 347.2 [155.0 | 163.0 | 190.5 2iaw$ 240.4 | 237.4 | 3310 312,90 ‘253a?‘ 338,01 306.7
ﬁl?sauings Bapqsitﬂf?riéalLevalf  1m3qm 169,2 117.1 ] 125.5 [128.8 § 127.9 | 140.8 | 133.0 170,8 179.6 4 an,5 1 245.0 z#aﬁv 268.8 zaﬁ;ﬁ
. | , : | o
Money é‘éagay ‘ . @ E ‘
THoney Pius Time and Savings Deposits, 1970 = 180 Bank of Guyzna Annual Reports,




. a‘-' . ) , . -

GSMn : .
T 565 | 1966 | 1967 | 1668 | 1966 | 1870 | 1971 | 1872 | 1973 | 1874 1 1575 1 1976 | 1877 | 1v78 | 1979
COMPOSTTION ,
1. Currenc | 37.4 | 33,7 | 36.9 | 39.3 | 40.8 | 40.7 | 44.4 | 53.6 -} 61.8 | 70.7 |1i01.6 |112.5 }152.2 [1866.9% | 15%.1
‘ y |
2. Banks' Balances at ‘ ) '
Central Bank - 5.5 4.4 7.0 | 10.1 7.6 .3 ! 17.0 | 10.1 | 30.2 i 'i13.6 1 219 | 23,9 | 27.8 | 23.%
3. Cash Base 37.4 | 29.2 | ar.3 | @6.3 | s0.5 | 48.3 | s3.7 | 70.6 1 -71.% | 81.6 l12i.2 [134.4 1177.1 }[204.3 | 1923.4
DISTRIBUTION. | - _ | o
4. Currency Held by Banks' 2.5 5.7 - 85.2 5.3 4.7 3.0 | 3.2 1 5.1 5.9 5,7 2.6 7.0 a.6 10.7 1i1.0
i5. Banks' Balances at ] . : _ , , o ‘
: , Centrnl Bank - - 5.5 4.4 7.0} 10.1 7.6 L .9.3 b o170 1o10.1 ] 1009 ] 18.8 | 21.9 | 24.3 .1 237.6 7 34.3
6. Panks' Cash = [C] ‘ 2.5 | 11.2-1 10.6 1 12.1 | 14.8 | 10.6 | 12.6 | 22,1 | 16.0 | 17.% | 29,2 | '28.9 | 24,5 | 48.3 | 45.3
7. Currency Held by Publiic o . _ ‘
i€, 1 o27.8 L 28,0 | 30.7 | 34.2 | 36.1 | 37.7 1 41.1 | 48.5 | 55.9 | 84.0 § 92.0° |105,5 [142.6 [156.2 | 148.1
8. Cash = . 37.4 | 39.2 | 41.3 | 46.3 | 50.9 | 48.3 | 53.7 | 706 | 70,9 | 81.6 |121.2 [134.4 [177.1 ;204.5 | 193.4
4. Deposits of Residents=D | 77.3 | 80.7 | 90.9 {102.6 |114.8 [124.2 {147.% |176.4 |212.0 |244.6 |342.4 [365.8 [427.1 1472.6 | 542.3
P C : . -
dqo. o o= P - - ~ 4 0.3} 0.35]. 0.24! _0.33] o.31! o0.30|.0.28! 0.37! 0.26;, 0.36! 0.27] 0.201 0.331 0.33] 0.27
11. 8 = 7D - 0.14{ ©0.12| o©.12) o©.13] ©0.18} o.08! 0.12{ 0.97{ 0,07] c.08] -0.08] 0.0 0.10] ©D.08
12, (a8 - 2,08 "2.17) 2,22} 2.27). 2063} 2.77{ 2.56| 3.03] 3,03} 2.86] 2.70; 2.44] 2.32] 2.88
W1 : , :
&3, [/asklic - 80.0. | 89.6.] 102.7
4. Demand Depesit 21.2 | 19.7 | 20.9 ; 21.9 § 24,3 | 22.4 | 26.7 | 31.5 | 2612 | 38.0 | 98.0 | 96.1 [232.2 }134.1 | 123.9
45, Interbank Float , X , 0.5 0.5 | 0.2 ¢.8 2.8 1 6.1 3.9 2.9 4.4 4.2
£6. 15 as per cent of 14 2.4 1 2.7 0.8 3.6 7.7 | 10.5 4.0 2.0 3.9 3.7
2.7, Change in Consumer , , | , - :
4 Price Index® : 1.2 2.7 2.8 1.3 3.3 1.5 5.0 8.0 Lo 1 10.6 1 13.0 | 13.0 | 26.0 | 34.9
fig. 7 + 9 = Money - 1405.1 |108,7 |121.6 |136.8 |150.9 1161.9 |189.0 1224.9 |267.9 | 308.8 1431.1. 37,3 15627 635.8 | 697.4
29, (1 40)/{o+h) : ' 2,761 2.91! z.45! 2.97] 3.421 a.38! 3.26! 3,82} 3821 3.€3] 3.49! 3.241 3.091 3.63

- *1570=100 - — T

SOURCES: Bank of Guyana: Bank of Guyana Annual Reporis
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{PPENDIX 1

GSMn - , o ! - :
1885 | 1 .o | L5o 1563, 1968 | 1270 § =f i J 1w . 1.3 1 S 19, 1370 [ 18771 i 78 | 1379
. . - |

Bank Loans 48.0 1 61.5 | 53.2 | £5.8 | 89.31 104.0 ji0i.4 } 96.7 {143.47 §168.6 ) 17i.3 1232.7 1 233.1 j244.1 ]332.3
Central Bank - 8.1 1.8 ¢g.8 111 ¢° 1~ 3.4 - 20 .7 8.1 ~ f3s.8 4 L8 o -
Commercizl Banks 48,0 § 52,2 | 52.¢4 | 65.0 | 78.31 94.0 | 98.0 | 96.7 {123.0 |160.51 17L.% {196.1 [234.3 {7 332.3

Touse Purchase Loans 5.0 | 23.3 1 25,8 | 27.4 | 29.7] 32.0 | 37, 35.3 | ¢2.1 |-50.8] 68,0 | 83.7 {101.1 {112.7 |131.8
Yiew Building Society 8.0 6.3 1 7.C 7.3 7.5 9.5 { 10.4 | 11.8 | 15.0 | 18.5] 21.7 t 27.1 ! 35.5 ) 44.3} 50.5
Local insurance Companies| - 17.0 ] ifn.8 | 20.%1 21.8| 22.5 | 22.5 | 24.5 | 26.8 | 32.5| 29.9 32.3 34.6 1 39.4 ] 38.6

. comEs” | - - - - = - - - 0.1 | 5.6] 9.8 | 15.6 ] 20.1] 23.8}.24.4
P flgw Widdows & Cuphans ‘ , _

Fund - - - - - - - - .10 0.5 0.8 1.4 1.9 2.4 3.2

Trust Companies - - - - - - - 4§ - - 3.5{ 5.8 7.3 g.01 1l.8} 15.1

tther Ioans & Mortgagas 13.8 | 14.5 1 317.2 1 13.0 | 1s.8] 32.2 | 45.2 | 43.1 | 4.6 | 40.2] 43.9 | 57.6] 65.2| 67.5| 88.3
Local Insurance Co. - 3.4 3.7 4,4 4.3 4.7 £.7 4.7 2,3 1 4.8 4.8 5.6 9.9 6.7] 12.5
CRICDBR™® ‘ - - - - - - - = 1.8l F.8i- 1r.4 1 14,71 17.8 0 23.71 38.9
Guyana Credit Corporatien| 13.8 | 1i.1 | 12,1} 11..7 | 12.8] 11.8 “iFe g iv.4 1 1270 - e . - - - .

L Swmall Industries Corp.. - - - - - - - - - -~ 2.9 3.9 4.2 - -

" Specialized Institutions - - G4 1.8 2.7t 15.7 ] 13,0 | 1i.8 6.2 1 4.8 5.1 9.4 9.8| 14.0f 17.4
Guyana Housing Dev. Co. - - - - - - 12.1 | 14.7 ! 1i7.2 | 19.e} 18.7 | 19.6| 18.2]| 17.1| 15.2
Other Thrift Institutions! - - 1.9 - - - 2.5 3.1 3. 4! - - - - -
Pension Scheme Loans - - - ~ - - - - T 4.4 5.8 3.5 4.3

- gther Loans - - - - - - - - - I - 0.8 0.5 1.9

*Guyana Cocperative ¥ortgage Finance Bank #*Guyana Agriculb uralfInéLstrxa‘ Cooperative

SOURCES

Bank of

Development Bank.

: Bank of Guyana Anpual Remor_s




